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QUESTION 1

What is a Performance Obligation? 

A. a combination of customer type and product code 

B. a product code or SKU 

C. a promise to a customer on which either party has acted 

D. a promise to a customer 

Correct Answer: D 

https://docs.oracle.com/cloud/farel12/financialscs_gs/FAIRP/FAIRP2288193.htm#FAIRP24 56627 

 

QUESTION 2

What is a Standalone Selling Price (SSP)? 

A. the average of your bundled price 

B. the sum of the SSPs of the components 

C. the list price 

D. the price you would use if you sold to a customer separately 

Correct Answer: D 

 

QUESTION 3

Which statement does NOT describe how revenue is handled under the latest standards under ASC 606 and IFRS 15? 

A. You accrue for goods and services that you owe to customers because either you or they have relied on the contract.
You no longer defer revenue. 

B. You value the accrual at estimated consideration and it is a monetary debt. 

C. You book the invoiced amount to the PandL when you meet the regulatory definition by Industry. 

D. You calculate the liability at inception and book it when either party acts. An Act could be shipping or invoicing. 

E. Liability is a list of goods and services you actually owe to the customers for future satisfaction via transfer. 

Correct Answer: A 

 

QUESTION 4
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Which three statements describe how Revenue Management creates accounting contracts to meet the 

new ASC 606 / IFRS 15 revenue recognition standards? 

A. by identifying and creating one or more performance obligations for a given accounting contract 

B. by calculating Total Transaction Price for contracts 

C. by only creating contracts that are source system specific 

D. by allowing manual allocation of Total Transaction Price across performance obligations 

E. by restricting users from excluding contract lines 

F. by grouping source document lines intro contracts for each identified customer 

Correct Answer: CDF 

 

QUESTION 5

Given Revenue Management uses the Subledger Accounting engine to create journal entries from customer contracts,
which Is NOT a predefined Accounting Class? 

A. Contract Asset 

B. Contract Price Variance 

C. Contract Liability 

D. Contract Revenue 

E. Contract Expense 

F. Contract Clearing 

Correct Answer: E 

Reference: https://docs.oracle.com/en/cloud/saas/financials/r13- update18a/fafrm/financials-cloud-usingrevenue-
management.pdf 
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